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The Israeli Economic and Trade Mission to Berlin presents: 



Fast Facts 

1000+ Fintech companies in
Germany 

Mostly Single Service Providers 

Most young Fintech startups (below 5
years) are in Risk compliance and
Decentralized Finance

Most important Fintech
Hotspots: Berlin, Hamburg,
Munich, Frankfurt 

Regional hubs have developed different
Fintech clusters

Industries that implement Finance
Technology in Germany: Banks, Financial
Service Providers, E-Commerce, retail,
Virtual Currency and more



Overview of German Fintech Companies 
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2021 has been record-breaking in terms of
investment in Fintech startups in Germany. 
Up until September 2021, 3.2 Billion Euros have
been invested in Fintech companies. 
That is a huge increase when looking at Fintech
investments in Germany of the previous years,
but still relatively low compared to international
competition  
Three new German Fintech unicorns emerged in
Germany: Scalable Capital, Solarisbank, and the
Trade Republic. This brings the number of
unicorns in the German Fintech environment up
to seven.

Current State of the German Fintech Eco-system: 



Germany is the largest economy in Europe. 

Digitalization is being strongly promoted by the federal government, the states (Länder), and the economy. 
This leads to many businesses from small-sized to large multinationals implementing Financial Technologies  

The trend indicates a steep growth of the German Fintech sector and the implementation of Fintech solutions. 
The scene is still relatively young in Germany, with German Fintech companies being only 3-4 years old on
average. 

The necessity for traditional financial institutions to adapt to the digital age offers great opportunities to
provide them with the required solutions

Traditional banks are dedicating large budgets to digitalization which offers great opportunities to national
and international players in the Fintech environment.
This leads to a very distinctive startup mindset, with many companies looking for innovative solutions.

The scene in Germany is aiming for international expansion and cooperation 
Almost 80% of Fintechs in Germany, already cooperate with established enterprises, nationally and
internationally. 

What are the business opportunities for you? 



Challenges Fintech companies may face when entering the

German market 

Germany is 'over-banked'

With many banks and financial service providers that have decades or even century-long traditions, young Fintech
companies had more difficulties establishing themselves in the German market than in other countries. This is
slowly changing as banks have to adapt.

Cash is still highly popular among Germans 

Especially the older generations are generally rather skeptical when it comes to technology involving money and like to
take care of things face-to-face. 

Finance Regulations

In Germany and the European Union regulations sometimes hinder innovative products. It is for example very
difficult for a company to obtain a banking license (Vollbanklizenz) in Germany. 



Why is Fintech now gaining traction in Germany ? 

Many traditional banks are lacking a general strategy for a Digital Future

According to a PwC study, European banks will have to close 40% of their branches to make up for their
losses shortly. This puts pressure on them to adapt to Digitalization and implement digital solutions.

Digital applications are the future 

Fintechs are the driver of digitalization, and are based on technologies such as AI and Blockchain. They can
adapt much faster to new market conditions than traditional banks. This makes them especially attractive to
younger generations and gives them a huge advantage in the age of digitalization. 

Covid-19

The Covid-19 pandemic fueled the growth of Fintech in Germany. Through Corona, investment has
become more accessible for startups in Germany which 



Berlin

Berlin is ’the place to be’ for Fintech. Six out of seven Fintech unicorns in Germany are located in Berlin
as well as 38% of all German Fintechs. 

Munich 

After Berlin, Munich has the highest amount of Fintech investments in Germany. Many 

Hamburg 

Hamburg has a Fintech cluster in the segment Credit & Factoring. Hamburg is also host ato several
Fintech events in Germany 

Fintech Hotspots in Germany 

Frankfurt 

Frankfurt is home to the traditional banking sector, the ECB and the BaFin and has developed
a cluster in the segment Asset Management & Investment 



Germany Finance

The finance hotspots Frankfurt, Hamburg, NRW, Munich, and Stuttgart informally joined forces to
found the association ’Germany Finance’. The initiative aims to strengthen the finance center of
Germany in a national, European, and international context. Partners: Federal Ministry of Finance
and Germany Trade and Invest (Economic Development Agency of the German government) 

Berlin Finance Initiative 

The Berlin Finance Initiative, together with the de:hub offers a platform for communication, technical
exchange, and networking of young and traditional players in the finance market. The de:hub is an
initiative that aims to connect Mittelstand companies and corporates to innovative partners from the
Startup environment. 

Initiatives in the German Fintech Sector You

should know  



Upcoming Fintech Events in Germany 

On location Virtual

 Fintech Week 2022 
 September 26th -

30th, 2022

Hamburg

BaFin-Tech 2022
18 - 19 March 2022

Berlin Deutscher Startup-Pokal: 
 FinTech

25 February, 2022- 1 June
2022 

Finance-Forward-
Conference

 May 18th, 2022

Hamburg

Innovations for
Banks, 2022

18 - 19 October
2022

Cologne

More Fintech Events available in
southern Germany. For Information

please contact our Munich Office
(munich@israeltrade.gov.il)

MPE 
July 5 - 7, 2022 

Berlin



What can we do for You?

Israel Economic and Trade Mission to Berlin 

For Israeli Companies, the Israel Economic and
Trade Mission is the point of contact and the
gateway to the German Fintech Scene. Last year
we collaborated with the Berlin Finance Initiative
and the de:hub to organize a virtual 'Fin & tech
talk: Berlin meets Tel Aviv'. This year we are
planning a Follow-up event and there is more to
come!  

If You would like to know more about our Fintech
activities or you'd like to penetrate the Fintech
scene in Germany - please contact
jonathan.matalon@israeltrade.gov.il or 
Berlin@israeltrade.gov.il
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