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Hainan Free trade zone introduction  

In order to connect with high-standard international economic and trade rules, and explore an open 

institutional system with international competitiveness, the Chinese government has decided to 

build a free trade port in Hainan in 2018, which is designated to be the largest free trade zone in 

China.  

The free trade port gives full play to the advantages of Hainan’s rich natural resources, unique 

geographical location, and the super-large-scale domestic market and hinterland economy. 

However, to cultivate new advantages in cooperation and competition with Hainan characteristics 

and inject new vitality into the development of global free trade ports, they formed different policies 

than the mainland China is implementing now, Medical area is one example among them.  

The government gave special medical policies in the medical industrial parks. The key medical 

industrial parks developed in Hainan Province, including Boao Lecheng International Medical 

Tourism Pilot Zone, Haikou High-tech Zone International Medical Equipment Industrial Park, etc., 

enjoy a number of "privileged" preferential policies.  

 

Meeting Background Introduction   

This report is based on the meeting, 8:20am, 30th Sep 2020, between the department of economic 

and trade mission to South China and the Hainan National Medical Products Administration 

(hereinafter referred to as the NMPA) and the Management Department of Boao Lecheng 

International Medical Tourism Pilot Zone (hereinafter referred to as the Pilot Zone). Main attendants 

included the Economic Consul of the Consulate General of Israel Guangzhou, Shirly Coifman; head of 

Hainan NMPA, Li Zhiping; Deputy Director of Pilot Zone management department, Liu Zhefeng.   

The meeting shortly analyzes the new medical policies for the foreign medical companies to enter 

Chinese markets. Two areas we talk about is the registration, production and circulation of foreign 

medical devices and medicines, we did not talk about the medical technologies and cosmetics.  

 

Special Medical Policies  

Firstly, accelerating the approval of imported pharmaceuticals and medical devices in the pilot zone, 

and expand the scope of the policy for the clinical trials of urgently needed small amounts of 

imported drugs and medical devices to eligible medical institutions in the pilot zone. For example, 

after having the medical approval in the United States, Europe, Israel or Japan, they shall get the 

approval within 7 days.  

 

Secondly, carrying out clinical real-world data application research. For the clinically urgently needed 

small number of imported medicines and medical devices within the pilot zone, the clinical use data 

that meets the requirements can be used for the registration application of imported medicines and 

medical devices.  
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Thirdly, supporting domestic top medical institutions to set up clinical trial institutions in the pilot 

zone to carry out ethical clinical trials in accordance with laws and regulations. Besides, the pilot 

zone is also supporting the world-class medical institute to set up clinical trail center in the pilot zone 

in the future.  

Fourthly, the tax for the medical devices and medicines are having the same free trade port tax 

incentives. Before the island-wide customs clearance operation in 2025, some imported goods will 

be exempted from import tariffs, import value-added tax and consumption tax; after the island-wide 

customs closure operation and the tax system are simplified, the Hainan Free Trade Port allows 

imports to be excluded from the import taxation list the goods are exempt from import duties. For 

the medical companies, the individual tax can only go up to 15% and 45% to the excursive team 

members.  

 

Conclusion 

In the past four decades, we have witnessed the great changes that China brought to the table 

because of the policy opening to the world. The special medical policies in Hainan can be the gate to 

many Israeli medical companies to come into Chinese market, that’s why it is of great importance for 

both Israeli government and Israeli medical companies to know and adjust to the most updated 

medical policies.  

It’s a land full of possibilities, not just in the medical field, but also in a broader scope to agriculture, 

transportation, finance, advanced manufacturing industry and etc. We hereby urge the Israeli 

companies to put more attention to Hainan Free Trade Zone Port, which is recognized as the starting 

point of second round opening.    

 

How to apply? 

The Economic Mission to South China (Guangzhou) is the official representative of the Israeli 

Ministry of Economy and Industry covering the area of: Guangdong, Guangxi, Fujian and Hainan.  

As such, it is in charge of business collaboration and export of products and services from Israel to 

the relevant areas in China.  

Any relevant medical device or technology with the above-mentioned criteria may approach by the 

email guangzhou@israeltrade.gov.il to get further information or assistance. 

Our representatives will provide more information about the process as well as business 

opportunities all over China, in coordination with the 5 other representative offices and if needed, 

will communicate directly with the relevant parties in BoAo L’cheng. 

If relevant, the process for any company applying to the special policy in Hainan is presented below: 
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