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Economic Background 

Located at the heart of Asia, Hong Kong is a leading international financial and trade center. 

Characterized by free trade, low taxation and service-oriented capitalist economy, Hong Kong is 

well known as the freest economy in the world (according to the “Heritage Index of Economic 

Freedom”), one of the 10 most competitive economies in the World (According to WEF 

competitiveness Index) and also a city with one of the greatest concentration of corporate 

headquarters in the Asia-Pacific region.  

 

 

 

The four pillar economic sectors of Hong Kong are (1) trading and logistics (25.5% of GDP in 

2011), (2) financial services (16.1%), (3) professional services and other services (12.4%) and (4) 

tourism (4.5%).  

 

As the Hong Kong economy expanded moderately by 3% year-on-year in real terms in the first 

three quarter of 2013, the government looks to achieve sustainable economic growth while 

tackling key issues such as aging population, housing and land supply and environmental 

concerns.  



 

 Economic Performance  

Hong Kong is one of the world’s largest trading economies. The city’s merchandise export 

growth stood at 3.8% year-on-year in the first 10 months of 2013. Major export markets of 

Hong Kong are mainland China, the US, the EU, ASEAN and Japan, while mainland China made 

up 55% of Hong Kong’s total exports. On the other hand, Imports increased 3.9% year-on-year 

in the first 10 months of 2013. Today, Hong Kong's trade performance is partly affected by 

outward processing activities in Guangdong region where the majority of Hong Kong companies 

have extended their manufacturing base.  

You can read the latest economic report released in Nov. 2013 at: 

http://www.hkeconomy.gov.hk/en/reports/index.htm 

 

 Relations with China 

Hong Kong is the gateway to Mainland China - commercially and geographically, the city offers 

easy access to business opportunities in China. The commonly known Pearl River Delta (PRD) 

region, which situated at the north of Hong Kong, is China’s most productive and largest 

manufacturing region. It is home to thousands of factories managed by Hong Kong or 

multinational companies. As a result, the main cities of the region including Shenzhen, 

Guangzhou and Dongguan are now the wealthiest among China and provide strong market for 

trading and business opportunities. 

 

 Strengthens of Hong Kong 

Transparent, rule of law and independent judiciary  

Though Hong Kong has been under Chinese sovereignty, it has a separate political and legal 

system that is based on the concept of “One Country, Two Systems”. This has helped Hong 

Kong to successfully grow as an international business city, while enhancing its appeal with 

close relations with China. The city is one of the world’s most open and corruption-free 

economies – it ranks ahead of Japan, the UK and the US (according to the Transparency 

International’s Corruption Perceptions Index in 2012).  

http://www.hkeconomy.gov.hk/en/reports/index.htm


Committing to the rule of law, Hong Kong has an independent legal system that is based on the 

British Common Law system and it has a fully independent judiciary.  Another core advantage 

that Hong Kong offers is the free flows of information. From checking your Facebook account to 

reading the daily news or researching for potential business partners, Hong Kong is committed 

to transparent, timely and reliable information.  The political stability, rule of law and free flow 

of information provide excellent business environment for all companies.  

 

Low and simple tax regime 

Hong Kong is one of the most tax-friendly economies in the world. The city only impose three 

direct taxes: Profit tax of 16.5%, Income tax at a maximum of 15% and property tax capped at 

15%. Most importantly, there is no sales tax or VAT, no GST, no withholding tax, no estate tax 

and no capital gains tax. In addition, HK has zero duty on wine and beer. All of which helps to 

attract companies to run their businesses in Hong Kong.   

 

World-class business infrastructure 

Hong Kong offers one of the most advanced business infrastructure in the world. The city’s 

natural deep water port has made it a major international sea and air cargo hubs, accounting 

for almost a third of exports in and out of Mainland China. The award-winning Hong Kong 

International Airport has been ranked one of the world’s best international airports. On top of 

that, the reliable, efficient and reasonably priced public transport service allows easy commute 

within the city. In addition, the ongoing construction of the Hong Kong-Zhuhai-Macao Bridge 

(expected to complete in 2016) would further enhance the economic development and 

communications within the Western Pearl River Delta region. 

 

Easy recruitment of talented staff 

Hong Kong offers a strong pool of local talent with good work ethics, efficiency and a “can-do” 

attitude. Almost all businesses professionals speak good English, the usual language of 

business. Immigration policies are designed to attract overseas professionals, talents and 

http://www.investhk.gov.hk/why-hong-kong/low-and-simple-tax-regime.html


investors. With excellent universities, Hong Kong offers great workforce with the knowledge of 

Western/Eastern business culture and talents.  

 

*Prepared by the Israeli Economic & Trade Mission in HK, based on different sources (such as 

www.hkeconomy.gov.hk and www.hktdc.com ) 

 

http://www.hkeconomy.gov.hk/
http://www.hktdc.com/

